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Compan?‘spcnsoréi‘suchpés~ﬁire,‘battéTy}”péf s manufacturers, v N
gasoline distriputors, ©il companies, Paint manufacturers,  after
pParts suppliers, and other suppliers of parts for these older
vehicles, :

Ticket sales for shows, "which is a big business in the United
States ncow.*® o

Leasing of varicus antique automobiles for movies, fund raising
events, weddings, anniversaries, and similay special events.
Possible vehicles being uonated by private Parties who have the sane
interest in Promoting aad keeping the spirit of antique and vintage
automobiles alive for all future generations, .
Publishing of a "news magazine" and/or a directory, or registrar of
antique and vintage automcbiles.

Possible club memberships.

"AS one can sme, the possibilities are eéndless £or this type of
foundation, especially when the foundation president is quite well
known in the field and knows this industry very well.®

Per your letter of I, you State that you are curiently

not engaged in any activity aside from or tidgal activities. You
plan to implement your prograins in ﬂ "-"{I‘he information you
collect and disseminate will be provided to "scholarship fund to the
students at and public¢ shows to extibit classic and
antique cars for promotion and historical education." The users of this
information will be "Bysiness owners and centers sponsoring such an event
will attract new business through the attraction on display in theiy
centers; compare trends of car manufacturer's; history of cars - how
they were built and the equipment they have." Furthermore, this
information will be different from the cnes available in the public
library, because ycu will display the actual cars along with specific
information on the featuyres of the automobile to it's era. The
automobiles will be open to inspection, which adds a great deal of
excitement, over andg beyond the information in the library. Your
procedures in gathexing the informaylon are "Special promotions like
Father's Day Show's... we plan to disseminate information and be a
resource center for . Ve plan to build a museum to
create a Collection for historical preservation of Classic Automcbiles."

i

ISSUYE "
Does the organization qualify for exemption unde-- the Code § 501 (a)
as an organization deccribed in the Code § 502 (e) (3)~

LAW

Code § 501 (c) (3) provides exemption LO organizations orjanized and
operated exclusively for charitable, educational, or other exempt
purposes.

Income Tax Regulations (hereinafter "Reg.") § 1.501 (c) (3) -1(a)
provides that in order to be exempt as an organization described in the
Code § 501(c) (3), an organization must be both organized and operated
exclusively for one or more of the purposes specified in that section.
If an organization fails to meet cither the Organizational test or the
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it s not. ¢

Reveuue Procedure-90-27, § 501 states "A rufing or determination -
letter will 2 issued to an organization, provided its application and
Supporting documents establish that it meets the particular requirements
of the section under which exemption is claimed. Any oral representation
of additional facts or modificatijon of facts as Irepresented or alleged in
the application for a ruling or determination letter must be reduced to
writing over the signature of an authorized individual.»

Revenue Procedure 90-27, 5 £.g52 states "Exempt statyg will be
recognized in advance of operations if proposed operations can be
described in sufficient detail to permit a conclusion that the
Oorganization will clearly meet the particuiar requirements of the section
under which exemption is claimed. A mere restatement of pPurposes or a’
Statement that proposed activities will be in furtherance of such .
Purposes will not satisfy this requirement. The organization must fully
describe the activities in which it uxpects to envage,  including the
Standards, criteria, procedures or other means adopted or planned for
Carrying out the ackivities, the antics.pated sovcces of receipts, and the
nature of contemplated expenditures. Where the organization cammot
demonstrate to the satisfaction of the Servicz that ‘its proposed
activities will be exempt, a record of actual op?wgtions may. be required
before a ruling or determination letter will be iséued. 71n those cases
where an organization is unable to desecribe fully its purposes and

considered an initial adverse determination from which administrative
appeal or protest rights will be afforded."

ANALYSIS AND CONCLUSION

You describe many poosible activities you may get into. However,
yYou provide no specific information on how you will proceed with each
activity, and how each activity will be in furthgrance of your stated
Purpozes. In the letter of , you cite a scholarship fund
for high school students, however, this was not mentioned in your

application.

You failed to fully describe to the satisfaction of the Internal
Revenue Service, that the activities in which you expect to engage will
be in furtherance of your burposes. Accordingly, you do not meet the
Operational test as required by Rey. § 1.501(C)(3)%1(c),

Donations to your organization are not deductible by donors under
the Code § 170. : "

If you are in agreement with this prcposed determination, we request
that you sign and return the enclosed agreement, Form 6018, Consgent tc
Proposed Adverse Action. Please note that the instructiong for signing
are on the reverse side of the form. : -

el il

rYecommend that you request a hearing with our office of Regional Director
of Appeals. Your request for a hearing should include a written appeal
giving the facts, law, and any other information to support your position

If you are not in agreement with this proposed determination, we
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to arrange‘for & hearing.. The hearing may be held at the office of -

Regicnal Director of AppealS, or if you request, at a mutually convenient

District Office. A self-addressed envelope is englosed. ’ '

: B metetel

If we do not hear from you wichin 30 days from the daté of thig
letter, ang you do not protest this proposed determination in g timely
matrer, it will be considered Dy the Internal Revenua Service as a

failure to exhaust available administrative remedies nd will then become
our final determination. ‘

Code § 7428 (b) (2) provides, in part, "a declaratory Judgment or
decree under this section shall not be issued in any proceeding unless
the Tax Court, the Court of Claims, or the district court of the United
States for the District of Columbisz determines that the organization
involved has exhausted administrative remedies available to it within the
Internal Revenue Service.™"

You are required to file Fedaws) jincome tax returns, Form 1120, U.s.

: 2 e
Corporate Income Tax.Return, annually with your respective Service

Center.

If you have any questions, please contact the person whose name and
teiephone number are shewn in the heading of this letter.

Tiank you for your cooperation.

Sincerely yours,

istrict Director

_Enclosures:
Publication §92
Form 6018




